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1 Explain the theory of rational expectation and monetary14

approach of balance of payment in detail.

OR

1 What is marginal efficiency of capital? Explain the effective14

factors of marginal efficiency of capital in details.

2 What is inflation? Explain the policy to control inflation in14

details.

OR

2 Elaborate the views of interest and income by prof. Keynes14

in details.

3 What is interest? Explain IS-LM model with diagram in details.14

OR

3 What is unemployment? Explain the Samuelsson and Solow14

model in details.

4 Explain the Psychological law of consumption by Prof. Keynesian14

details.

OR

4 Explain the concept of Open Economy Asset Market by Prof.14

Mundell and other economist in detail.

5 Write any two out of four : 14

(1) Explain absolute income approach.

(2) Explain relative effectiveness of monetary policy.

(3) Explain modified Philips curve by Prof. Tobin.

(4) Explain the impacts of Inflation.

_______________

HT-1601250102020500 ] 2 [ 40 / 4 ]


